SilverScript Brand Promise

For Medicare Part D beneficiaries, we offer confidence over confusion and comfort that comes with consistency. With SilverScript,
every prescription is more than a mere transaction; each is a commitment to demonstrate our expertise and sole focus on
delivering Part D coverage that helps keep participants on their path to better health.

We've been here since Medicare Part D began in 2006, and we focus 100 percent on delivering prescription drug coverage that
works well in every way, every day. We go the extra mile to educate, explain and empathize and provide Part D beneficiaries with
trust and peace of mind that they have chosen the right plan that cares for them.
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2018 SilverScript Choice (PDP)

e SilverScript Choice — a plan with lots of zeros - SO deductible on ALL tiers, SO copay on Tier 1 drugs through CVS Caremark Mail
Service Pharmacy, and lower monthly premiums.

e DEDUCTIBLE: SO deductible in all states except Alaska, Arizona, and Hawaii.
e S0 deductible applies to ALL 5 tiers.
e In Arizona and Hawaii, SO deductible applies to Tier 1 and Tier 2. There is a $100 deductible for Tiers 3 through 5.
e In Alaska, there is a $405 deductible that applies to all tiers.

e PREMIUMS: Low monthly premium

e The premium is lower in 2018 than in 2017 in all states except in Arkansas and Hawaii (but don't worry, the premium in
Arkansas is still under $17 and in Hawaii it is still under $24).

e The Choice PDP premium is below the benchmark in 32 out of 34 regions (in other words, it is below the benchmark in
every state except Alaska and Nevada).

e NEW PHARMACY NETWORK: The Choice Network includes more than 67,000 pharmacies and the CVS Caremark preferred
mail service pharmacy.

e NEW for 2018: The Choice Network includes over 26,000 Preferred retail pharmacies and over 41,000 Standard retail
pharmacies.

e Tier 1 - Preferred Generic drugs have a SO copay through our mail service pharmacy.
e FORMULARY: While the formulary still includes over 3,300 drugs, some drugs were replaced with different drugs.

e Great news: SilverScript has moved dozens of drugs to a lower tier than the tier it was on in 2017. You will be able to find
a "downtiered" drug list on the SilverScript Agent Portal closer to the start of the AEP.

e We will be offering some drugs in 2018 where members can receive a 90-day supply for almost the same or lower copay
than the 2017 30-day supply for a similar medication. Details will be announced around October 1st.
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2018 SilverScript Choice PDP Designs

SilverScript Choice

Regions Most Regions AZ Hi AK

Annual Deductible | 50 applies to all tiers SOTI&TZ $100T3-TS | SOT1& T2 $100 T3-TS | $405 applies o all tiers

Initial ‘T’ Retail Mail Retail Mail Retail Mail Retail Mail

Coverage (ICL) PrefiStd Preferred | PrefiStd | Preferred | PrefiStd Preferred Standard | Preferred

30-day B0-day 30-day 90-day 30-day 90-day A0-day B0-day
Tier 1 $3-50 / $6-510 %0 $3/57 1] 83/8%7 s0 81 $0
Tier 2 | $10-§19/$19-520 | $25-547.50 | $16/520 240 $13/520 $32 50 54 $10
Tier 3 | $34-546 / $44-347 $85-8115 $41/ 547 $102.50 $41 /547 $102.50 17% 1%
Tier 4 | 34%-49% / 44%-50% | 34%-49% | 45%/50% 45% 45% / 50% 45% 36% 5%
Tier & 33% A 3% MiA % MNA 25% M/A
Members leave the ICL stage and enler the Medicare Coverage Gap when they have reached
Coverage Gap $3,750 in total yearty drug costs (not including monthly premiums)
{(donut hole) Generic drugs. Members pay 44% of the cost
Brand drugs: Members pay 35% of the cost

Calas ic Members enter the Catastrophic Coverage stage when they have spent

c frop $5,000 out of pocket (not including maonthly premiums)

{xrﬁ t hole Genernc drugs. Members pay the greater of 5% coinsurance or $3 35 copay

u ) All other drugs: Members pay the greater of 5% coinsurance or $8_ 35 copay

Source: SilverScript Insurance Company Actuarial Services, as of August 1, 2017
Premiums and coinsurance vary by region to comply with CMS equivalence rules.
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"Less Than" Logic
e Did you know that sometimes a medication may cost less than the drug tier copay?

e We want to make sure you know that a member will pay whichever is lower: SilverScript's negotiated drug price or the tier
copay. For example, if the SilverScript negotiated drug price is $1.34 and the tier copay is $3, the member will be automatically
charged the $1.34 and not the $3 tier copay.

e Prices changed frequently.
e We did an analysis of the 2018 SilverScript Choice formulary. On average, the cost for approximately 100 drugs were lower than

the Tier 1 and Tier 2 copays. Here are the results from a June 2017 analysis:

Note: Actual drug costs change frequently and vary by pharmacy
Source: SilverScript Insurance Company Actuarial Services, as of June 19, 2017
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SilverScript Choice Premiums - By State

Regic 018 i (18
Alabama 12 52540 $28.90 $46.20 $68.90
Alaska 34 $53.30 $54.40 Mot Available | Mot Available
Arizona 28 $28.50 $208.70 $74.00 $75.90
Arkansas 18 §16.40 $15.70 $47.80 $51.60
California 32 $28.50 $29.90 $79.70 $83.70
Colorade 27 $29.90 $3z.00 $75.70 $79.90
Connecticut 2 $29.40 $32.30 $63.80 $67.90
Delaware B $29.50 $33.90 $77.60 $81.90
District of Columbia 5 $20.50 $33.90 77.60 £81.90
Florida 1 $26.40 $28.80 $71.40 $75.00
Georgia 10 $19.60 $22.80 $46.20 £55.10
Hawaii 33 $23.90 $23.90 $57.90 §$75.10

Source: SilverScript Insurance Company Actuarial Services, as of August 1, 2017
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SilverScript Choice Premiums - By State

=1 B B

Idaho AN $32.70 £33.80 $76.30 $84.80
Iinois 17 $23.40 £28.40 $81.50 %8540
Indiana 15 $23.40 $26.60 $48.30 3$62.40
lowa 25 $28.80 §$31.30 $66.40 $73.30
Kansas 24 $24.50 £27.20 $72.20 £77.30
Kentucky 15 $23.40 $26.60 546.30 $62.40
Louisiana 21 $23.10 $24.20 $54.90 £64.20
Maine 1 $28.60 $32.10 $52.20 $73.00
Maryland 5 $29.50 $33.80 $77.80 £81.90
Massachusstts 2 £20.40 £32.30 $63.80 257.90
Michigan 13 $29.10 £33.50 $66.50 70.20
Minnesota 25 $28.80 $31.30 $66.40 $73.30
Mississippi 20 $20.50 $25.00 $48.30 $61.30

Source: SilverScript Insurance Company Actuarial Services, as of August 1, 2017
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SilverScript Choice Premiums - By State

Req 018 : i
Missouri 18 $24.10 $26.10 $46.20 $67.10
Montana 25 $28.80 $31.30 $66.40 $73.30
MNebraska 25 $28.80 $31.30 $66.40 $73.30
Mevada 29 $38.10 $38.40 $68.30 $72.20
New Hampshire i $28.60 £32.10 $52.20 $73.00
MNew Jersey 4 $34.30 $39.50 $84.60 $88.60
MNew Mexico 26 $18.50 £19.50 $35.80 $43.80
MNew York 3 $29.80 £30.80 $72.00 $75.70
Morth Carolina 8 $26.40 $29.30 $62.30 $68.70
Morth Dakota 25 $28.80 $31.30 $66.40 $73.30
Ohio 14 $24.00 £27.40 546.30 $71.40
Oklahoma 23 £23.90 £28.10 £68.00 $71.80
Oregon 30 $30.40 $32.30 $69.10 §72.80

Source: SilverScript Insurance Company Actuarial Services, as of August 1, 2017
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SilverScript Choice Premiums - By State

Reqio H i L
Pennsylvania B $27.80 $28.50 $72.00 §77.90
Rhode Island 2 $29.40 $32.20 $63.80 $67.80
South Carolina 8 $20.70 $25.20 $48.30 $63.00
South Dakota 25 $28.80 $31.30 $66.40 $73.30
Tennessee 12 $25.40 $28.80 $48.20 $68.90
Texas 22 $23.50 $27.50 $48.40 $56.30
Utah < | $32.70 $33.80 $76.20 $84.80
Varmont 2 $29.40 $32.30 $63.80 $67.90
Virginia T $26.00 $30.80 $46.20 $74.20
Washington 30 $30.40 $32.30 $60.10 $72.90
West Virginia g $27.80 $28.50 §72.00 $77.90
Wisconsin 16 33460 $38.70 $68.50 $72.50
Wyoming 25 $28.80 $31.30 $66.40 $73.30

Source: SilverScript Insurance Company Actuarial Services, as of August 1, 2017

© 2017 CVS Health and/or one of its affiliates. Confidential & Proprietary. FOR AGENT USE ONLY.



17|Page

2018 SilverScript Plus (PDP)

SilverScript Plus — Members get everything the SilverScript Choice plan offers, plus enhanced coverage for Medicare’s “donut
hole.”

DEDUCTIBLE: SO deductible in all states.

EXTRA GAP COVERAGE: Tier 1 and Tier 2 medications have the same low copays in the Coverage Gap as before the Coverage
Gap.

PREMIUMS: Low monthly premium.
e Eleven states with monthly premiums under $50 (AL, GA, IN, KY, MO, MS, OH, SC, TN, TX, and VA)

PHARMACY NETWORK: The Plus Network includes more than 67,000 pharmacies and the CVS Caremark preferred mail
service pharmacy.

e The Plus Network includes over 35,000 Preferred retail pharmacies and over 32,000 Standard retail pharmacies.
e Tier 1 & Tier 2 - Preferred Generic Tier and Generic Tier drugs have a SO copay through our mail service pharmacy.

FORMULARY: Slightly different formulary than the SilverScript Choice formulary.

NOTE: SilverScript Plus PDP is not available in Alaska

© 2017 CVS Health and/or one of its affiliates. Confidential & Proprietary. FOR AGENT USE ONLY.
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2018 SilverScript Plus PDP Design - All States (not available in AK)

Regions Most Regions AL, GA, IN, KY, MO, MS, OH, SC, TN, TX, VA

Annual Deductible 30 deductible applhes (o all iers

Initial Retail Mail Service Retail Mail Service

{IGL} Pharmacy Pharmacy Pharmacy Pharmacy

Preferred [ Standard Preferred Praferred [ Standard Preferred
30-day Gl.day A0uday G0-day

Ter 1 $1/510 50 52/ 510 $0
Tier 2 $5/ 520 50 S8/ 520 $0
Ter 3 $35/ 847 570 $40/ 847 $30
Tier 4 40% ! 50% 40% 4% | 50% 46%
Tier & 3%/ 3% M 3% [ 33% L

Coverage Gap Kembers keave the ICL stage and enter the Medicare Coverage Gap when they have reached

(donut hale) 53 750 in lolal wearly drug costs (not including monthly premiums)
Tier 1 $1/8510 50 $2/810 0
Tier 2 $5/ 8200 50 58/ 520 $0

Genaric drugs. Members pay 44% of the cost
Tiers 3, 4, and 5 Brand drugs: Members pay 35% of the cost

Catastrophic Mermbers enler e Calasirophe: Coverage stage when they have spent

c 55,000 out of pocket (not including monthly premiums.)

:anﬁmhde Genenc drugs: Members pay the greater of 5% coinsurance or 33 35 copay
) Al other drugs: Members pay the greater of 5% oonsurance of $8 35 copay

Source: SilverScript Insurance Company Actuarial Services, as of August 1, 2017
Premiums and coinsurance vary by region to comply with CMS equivalence rules.
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SilverScript 2018 Open PDP Formularies

The SilverSeript thulca%fil:lPl Formulary

103 (488 1,192 573

Preferred Generic Non-Preferred Specialty
Generic Drug Tier

Tier 1 Tier 2 Tier 4 Tier 5

The SilwerSeript Plus (PDP) Formulary

122 |468 1,196 588

Preferred Generic Non-Preferred Specialty

Generic Drug Tier
Tier 1 Tier 2 Tier 4 Tier 5

All SilverScript formulary tiers include generic and brand drugs
Source: Formulary Management Department, August 3, 2017
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Formulary Considerations
e SilverScript carefully reviews our formularies and makes changes from year to year.

e Overall drug counts are similar for both the SilverScript Choice formulary and the SilverScript Plus formulary compared to 2017
but there are changes.

e SilverScript removed drugs, added drugs, and even moved over 100 drugs to a lower cost tiers.

e Interesting fact: 8 out of SilverScript's Top 10 drugs utilized in 2017 by Choice members have a cost less than the copay.
Remember, our members are automatically charged which ever is lower: the drug cost or the copay.

Drug Mame Tier Cost Less Than Copay?
Amlodipine Besylate 1 Yes
Atorvastatin Calcum 1 ]

Furosemide tabs 1 Yes
Lisinapsil 1 Yes
Matfarmin HCL 1 Yes
Metoprobal Tartrate 1 Yos
Sirmvastatin 1 Yes
Gabapentin caps 2 Yes
Hydrocodone/Acetaminophen | 2 Na
Omeprazobe DR 2 Yes

Note: Actual drug costs change frequently and vary by pharmacy
Source: SilverScript Insurance Company Med D Analytics, as of June 28, 2017
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Formulary Considerations
e We recommend that agents use a drug pricing/plan comparison tool when reviewing PDP options with clients.

e The plan comparison tools use the "less than" logic to ensure the plan comparison includes the drug cost when it is lower than
the tier copay.

e Even though some PDPs have a higher copay than other PDPs, the "less than" logic is an important reason why agents should run
a plan comparison analysis for each client.

e Starting with the 2018 AEP, we will post on the SilverScript Agent Portal Reference Material's page a list of common medications
with costs significantly less than the 2018 Choice PDP copay. This document will be a helpful resource for agents. Here is a chart

showing some of those medications:

Alprazoiam tab Furaesmids lab Cmeprazoke cap
Ehaniol tal Gabapstin cap Panoprazols tab
Bisoprolol funarate™HCTE tab | Hydeochiorthiazide b Frodnisone tab
Buspircrs tab Lamirigies tab Ramnipril cap
Cansadikal s Latrazoie wah Ramitiding bk
Chrheaidins gleconale sol LainoprilHCTE tab: Simyasiatin tob
Clonazepam tab Lisinapdl tab EMTTHP DS b
Cleriging LaTAZE R Tak Terazosn cap
Diazepam tab LesaranHCT tab Tartratre a0
Donapazid b Imlomicam tab Timoks! Maksia sol
Escitalopram tab Mashimazole b Toressrmicds tab
Famotiding tab Mirtazagine tab Tramadol HCL tab
Fresinaprl tak Omeprazls DR cap Trazodone tab

Note: Actual drug costs change frequently and vary by pharmacy
Source: SilverScript Insurance Company Med D Analytics, as of June 28, 2017
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Pharmacy Network for SilverScript Choice
e SilverScript PDPs will be supported by two plan-specific pharmacy networks in 2018.

e SilverScript Choice (PDP): SilverScript Choice network now distinguishes between preferred and standard pharmacies.

SilverScript Choice Pharmacy Network

26,000+

Preferred Pharmacies

41 ,0004_ Cl.'uer..ﬁ?.,':.jﬂﬁ

Total Pharmacies

Standard Pharmacies

Includes Walgreens, Walmart, Costoo, and thousands aof

Includes CVS Pharmacy, Longs,
regional and local independent pharmacies and grocers

Wegman's, and thousands of reglonal
and local independent pharmacies

SilverScript Plus Pharmacy Network

35,000+ 32,000+ [SGut 000

Preferred Pharmacies Standard e Total Pharmacies

Includes CVS Pharmacy, Walgreens, Longs, and Includes Walmart, Costco, and thousands of

thousands of reglonal and local Independent regional and local independent pharmacies and
pharmacies procers

Source: CVS Health Networks Analytics, July 31, 2017
SilverScript Choice PDP pharmacy network offers limited access to pharmacies with preferred cost sharing in rural areas of AK and OK.
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